San Francisco

Berry Street

In November, MeCarthy Cook & Co. Co-President Ed-
ward Cook started construction on two floors of speculaiive
affice space on top of the 283,000 squaredoot Berry Sireet
Building, which will open in second quarter 2008, The addi-
tion will double the amount of space, bringing 175,000 more
square feet, on fop of the threestory, 8254ootlong building.
A glass-heavy design by the San Francisco office of HOK
Architects unifies the bulldings and its new addition with 2
sethack and grid pattern,

The developer had planned to expand upward ever since
it purchased the property in 1997 with pariner RREEF,
Two earlier proposals included 50,000 square feel of tra-
ditional office space along with as many as 180 residential
units. But the tech wreck sent office vacanties in the cities
1o almest 60 percent and condominium demand plunged.
The property is 100 percent leased by missionecritical tene
ants lke University of California, San Francisco Medical
Center,

74 New Montgomery St.

Armed with 2 $49.5 million bridge loan and a $10 million
mezzanine loan arranged by Buchanan Street Partners,
New Urban Properties is halfway finished with a conver-
ston of the seven-story former Call newspaper headquarters
into 107 condominiurms, The Class C office space, which
the developer acquired in 2001, is registered as a historic
building, and its conversion has received a Jot of support
from the Flanning Commission. Architect Dan Huntsman
designed the condominium conversion, which started In
May 2006 and should be complete by the sumimer,

The Plant
In March 2006, Westrust purchased a 554acre sife
~known 28 The Plant for 2 mized-use lifestyle center devel
upmeat. The company, ina joint venture with Pacific Coast
Capital Partners and Vornado Realty, broke ground on
the $45,000squarefoot center in San Jose in August, The
8137 miffion project will be butlt in one phase with 2 grand
ﬁwﬁng scheduled for July. In addition to an 1lacre retall
center for which brokers are courting national tenants
including Target, Home Depot and Best Buy, the develop-
ment will have 2 0.75acre central park, two gas stations
and & 000 square feet of office space, The site will Include
& histotic renovation of the former General Electrie Motor
Plant headauarters.

Oakland Army Air Base

After Opus West Corp. lost its line on the former Oake
fand Army Base in April because it didn't submit plans by
the city's deadline, a collection of automobile dea}ersh;pz
lobbiled ity officials for the opportunity to put an aute mall
on 16.2 acves of land. On Dec, 5, the Oaldand
City Council accepted a §17.4 million bid from
Simi Management Corp. and Argonaut
Holdings Ine. that will result in a Chryaler
Jeep-Dodge dealership and Chevrolet-Buick
GMC-Cadillac dealership moving from the
Broadway Auto Row 1o the Army base. The
various dealerships were in danger of losing
their leases at the Auto Row when they expive
over the next few years.

The constraction pipeline will begis} with
infrastructure Improvements, funded in part
by 813 million of the ;}im,bage price. The ity
also expects fo receive $735,000 per vear in
tax increments that will go 1o the redevelop-
ment agency and an additions] $1.7 million a
vear in sales revenues, which will be allocated
i the general fund. A Gmeline hasa'l been
set because the city was negotiating with two
other car dealers for a 64acre portion of the
base with a 374 million price tag.

Candiestick Point

fy Street

Jack London Square

Ellis Partmers LLC acquired the mixeduse Jack Lon-
don Square on the Uakland Bstuary in 2002 and the project
received approval from the Oakland City Council and the
San Francisco Bay Conservation and Development Come
mission in 2004, %P&ﬂnmzﬁgeaﬁﬁgnpmhmchmm«
plete construction of Phase 11 The expansion, which will
cover several blocks along the Embarcaderd, will comprise
1 million square feet of retail, office and entertainment. A
250room hotel with 18500 square feet of meeting space
also ig in the works. The cost of the development should
rin $300 million.

The massive project will be bullt in many phases that will
include an expansion of the Bay Trail through the square
and preservation of open space and historical facades. The
first phase is California Harvest Hall, a 185,000-square-foot
retail and restaurant plaza, that will serve as the centerplece
of the development. The developer plans to break ground
o that phase in early 2007, with a tentative completion date
fater that year or in early 2008, The project is a joint venture
between Jack London Square Partuers, the Port of Oake
land and the city of Oakland.

Pier 27-31
Facing financial trouble on both coasts, The Mills Corp.
ditchied out of a $218 million project planned along Piers 27-

31 in San Francisco in early 2006. Mills sold ifs stake in the
project, for which it had exclusive negotiating rights from
the Port of San Francisco, to Shorenstein Development
LLC and Farallon Capital Management LLC for $9 mil
lion. Shorenstein wxﬁ spend $145 million to shore up the
seismically unsafe plers with a 360 wmillion reimbursement
from the port, which intends to ralse the money through |

bonds,

The project is a 20acre office, refall and recreation |
destination that incorporates 400,000 square feet of office, |
200,000 square feet of recreational uses run by Cliy Beach
and 200,000 square feet for retail and restavrants and other

HAES,

The original plan allocates only 200,000 square feet for
office use, but rising construction costs to fix the plers re- |
quired more office to offset the cost. Shorenstein plans to
move its offices to the new location on completion.

The project is Is expected to be presented to the San |
Francisco Board of Supervisors sometime in January, so a |
groundbreaking date is still pretiy far off.

Candlestick Point ]
in spite of the San Francisco 4913’ pursuit of a new sta-
divm in Santa Clara, Lennar Corp. is moving shead with |
its mixed-use project at Candlestick Peint in San Francisco, |
which at one fime had planned on the NFL team anchoring

fhe whole thing. The development |

o . plan still includes a 69,000seat

; stadium abutfing the 101 and 280
freeways as Lenpar continues to |
work with the city to keep the 49ers
in San Francisco. It also mcludes
plans for 6500 new homes, a |
smaller 800 to 10,000-seat arens,
400,000 square feet of retail and en-
tertainment space, 150,000 square
feet of office space, a 200-room ho-
tel and 150 acres of parks and open |
gpace. No groundbreaking dale has
been set, bui the developer plans
to go ghead with the project with
or without as NFL stadium. Top
. Vision Development also is build-
ing 650 residential condominiums
at Candlestick Point in a project
called The Cove. The first phase
welcomed residents in 2006, and
the developer has broken ground
an the second phage,

-~ Comptled by fulie Lenpold




